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TAGS: ETRD, OECD, MTN, UK 
SUBJECT: UK T.V. SCREENTIME QUOTAS 
REF: LONDON 11381 

1 . UNLESS EMBASSY PERCEIVES ANY OBJECTION, PTE, ASF, DELIVER 
FOLLOWING RESPONSE TO BUTLER WITH COPY TO SIR BRIAN: 
"THANK YOU FOR YOUR LETTER OF JULY 14 REGARDING THE 
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POSSIBLE REDUCTION IN THE PERCENTAGE OF FOREIGN MATERI- 
AL SHOWN ON INDEPENDENT TELEVISION IN THE UK UNDER 
REGULATIONS OF THE INDEPENDENT BROADCASTING AUTHORITY." 

"THE EMBASSY ALSO HAS RECEIVED A LETTER FROM SIR 
BRIAN YOUNG, DIRECTOR GENERAL OF THE IBA, IN WHICH HE 
WAS GOOD ENOUGH TO INFORM US OF NEW REGULATIONS THE IBA 
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IS LIKELY TO ISSUE AT THE END OF JULY AND TO INVITE OUR 
COMMENT. THE PROPOSED NEW REGULATIONS WOULD REDUCE 
THE PERCENTAGE OF OVERSEAS MATERIAL." 

"I AM INSTRUCTED TO RESPOND TO YOU AND TO SIR BRIAN THAT IT 
IS THE OPINION OF THE US GOVERNMENT THAT THE UK GOVERNMENT 
IS OBLIGED UNDER THE OECD INVISIBLES CODE NOT TO REDUCE 
THE TELEVISION SCREEN TIME QUOTA ALLOTED TO FOREIGN 

SOURCES. THE FACT THAT THE INDEPENDENT BROADCASTING 
AUTHORITY IS BY LAW AN INDEPENDENT AUTHORITY DOES NOT, 

IN OUR VIEW, ABSOLVE THE UK OF INTERNATIONAL OBLIGATIONS 
IT HAS UNDERTAKEN; ON THE CONTRARY, THE IBA IS BOUND BY 
THOSE OBLIGATIONS, JUST AS MUCH AS ANY OTHER DEPARTMENT 
OF GOVERNMENT." 

"WE UNDERSTAND, FURTHERMORE, THAT A PORTION OF THE FOREIGN 
QUOTA MUST BE RESERVED FOR COMMONWEALTH PROGRAMMING. 
THUS THE ONLY SIGNIFICANT EFFECT OF REDUCING THE 
EXISTING QUOTA WILL BE TO REDUCE SUBSTANTIALLY THE NUMBER 
OF AMERICAN PROGRAMS SHOWN ON INDEPENDENT TELEVISION. 

THE REDUCED QUOTA, WHILE GLOBAL IN NATURE, IN EFFECT 
SPECIFICALLY DISCRIMINATES AGAINST AMERICAN FILMS. 
TELEVISION PROGRAMS PRODUCED IN THE UK ENCOUNTER NO SUCH 
RESTRICTIONS OR DISCRIMINATION IN THE AMERICAN MARKET. 
ADDITIONALLY, ARTICLE IV:B OF THE GATT COMMITS CONTRACTING 
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PARTIES NOT TO ALLOCATE SCREEN TIME "FORMALLY OR IN 
EFFECT AMONG SOURCES OF SUPPLY". RESERVING A PORTION OF 
THE FOREIGN QUOTA FOR COMMONWEALTH PROGRAMMING IS AN 
ALLOCATION OF SCREEN TIME AMONG SOURCES OF SUPPLY, 

WHICH WOULD SEEM TO VIOLATE ARTICLE IV:B OF THE GATT." 

"FINALLY, THE REDUCTION OF THE EXISTING QUOTA IS A 
RESTRICTIVE TRADE MEASURE AND IS NOT IN KEEPING WITH THE 
STRONG COMMITMENT BY BOTH OUR GOVERNMENTS TO AVOID SUCH 
PROTECTIONIST MEASURES." 

"ACCORDINGLY, WE URGE THAT THE IBA RECONSIDER ITS 
PROPOSED REGULATIONS." 

"I AM SENDING A COPY OF THIS LETTER TO SIR BRIAN AS 
A COMMENT ON THE PROPOSED REGULATIONS." 

2. FOR OECD PARIS. IF IBA DOES IMPLEMENT PROPOSED 
REGULATION WE WOULD LIKE TO RAISE MATTER AT NEXT 
MEETING OF INVISIBLES COMMITTEE WHICH WE UNDERSTAND 
WILL BE HELD IN OCTOBER. REQUEST OPINION OF MISSION 
AS TO WHETHER IT WOULD BE APPROPRIATE TO DO SO AT THAT 
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